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REPORT OF THE BOARD OF STATUTORY AUDITORS TO THE SHAREHOLDERS' MEETING
of EdiliziAcrobatica S.p.A.
on the Financial Statements for the year ended 31 December 2020
drafted pursuant to art. 2429, paragraph 2 of the Italian Civil Code
To the shareholders' meeting of EdiliziAcrobatica S.p.A.
Dear Shareholders,
This document reports on the activities carried out by the Board of Auditors of EdiliziAcrobatica SpA (hereinafter the "Company" and, together with its subsidiaries, the "Group") in the year ended 31 December 2020 (hereinafter "Financial Year").
First, note that the current Board of Statutory Auditors was reconfirmed in its office for the three-year period 2020-2022 and until the approval of the financial statements as at 31.12.2022 by the company’s Shareholders' Meeting held on 28 April 2020.
The financial year 2020 was characterised by a situation of serious uncertainty caused by the COVID-19 pandemic. The various government decrees issued since March, as well as the laws approved during the financial year in response to the state of emergency resulting from the pandemic, imposed stringent measures in order to limit the spread of the contagion throughout the country, including partial and total lockdowns.
The business of the Company and the Group was interrupted for some periods, and where possible continued "remotely". The activities of the Board of Statutory Auditors also continued remotely, through the acquisition of data and information in electronic form and the holding of meetings by video/audio conference, in addition to acting in person where possible. The Board of Statutory Auditors believes that the adoption of these methods has not reduced the reliability of the information received and the effectiveness of its activities given the administrative structure of the Company, as it has allowed the proper conduct of meetings and a timely transmission of the information requested.
This report was approved collectively and in good time for its filing at the company's registered office, within 15 days prior to the date of the first call of the shareholders' meeting to approve the financial statements for the financial year 2020. The Board of Directors has made available the following documents approved on 29 March 2021 relating to the financial year ended 31 December 2020:
· Draft financial statements, complete with explanatory notes
· Management report
· Draft consolidated financial statements
· Management report of the consolidated financial statements


The layout of this report complies with the provisions of the law and the "Rules of Conduct for Boards of Statutory Auditors” issued by CNDCEC.
Supervision pursuant to art. 2403 et seq. of the Italian Civil Code.
In carrying out its supervisory and control activities, the Board of Statutory Auditors:
· Monitored compliance with the law, the company by-laws and compliance with the principles of proper administration, in compliance with the relevant laws, also taking into account the aforementioned rules of conduct issued by the National Council of Chartered Accountants and Accounting Experts.
· Participated in the Shareholders' Meeting, in the meetings of the Board of Directors, and received information from the Directors on the general performance of operations, on their foreseeable outlook, as well as on the most significant economic, financial and equity transactions approved and implemented during the financial year by the Company or by the Group companies. This information is adequately represented in the management report, to which reference is made.
The Board can reasonably ensure that the transactions approved and carried out comply with the laws and the By-laws and are not manifestly imprudent, risky, in conflict of interest, in conflict with the resolutions passed by the Shareholders' Meeting or likely to compromise the integrity of the company's assets.
Taking into account the knowledge of the company that the Board of Statutory Auditors has acquired since the date of the first appointment to date and with regard to:
i) the type of activity carried out;
ii) the organisation and accounting structure;
also taking into account the size and problems of the company, it is confirmed that the "planning” of the supervisory activities – in which it is necessary to assess the inherent risks and critical issues with respect to the two parameters mentioned above – was carried out on the basis of the information already acquired.
It can be confirmed that with respect to the findings for the previous financial year:
The core business carried out by the company did not change during 2020 but was expanded to include sanitisation, included in the corporate purpose following the amendment of the by-laws, and therefore the activity is consistent with the contents of the corporate purpose.
The organisational structure and the information technology infrastructure have been adapted to the increase in the company's operations.


The human resources making up the workforce have been increased in line with the growth of the business, taking into account the opening of new local units.
The above findings were indirectly confirmed by a comparison of the figures on the income statement for the financial years 2019 and 2020. Note also that in 2020 the company operated in a comparable way to the previous year, even taking into account the changes deriving from the expansion in the corporate purpose and the periods of reduction or suspension of business due to the pandemic . Therefore, our audit was based on these assumptions, having verified the substantial comparability of the figures and the results with those of the previous financial year.
This report therefore summarises the activities relating to the disclosure due, and more specifically:
The results of the financial year.
· The activity carried out in the fulfilment of the duties required by law.
· The opinions and proposals regarding the financial statements, with particular reference to the possible use by the Board of Directors of the exemption envisaged in art. 2423, para. 4 of the Italian Civil Code; any receipt of complaints from shareholders pursuant to art. 2408 of the Italian Civil Code.
Timewise, the activities carried out by the Board of Statutory Auditors covered the entire financial year, and during the financial year, in addition to specific meetings, the meetings referred to in article 2404 of the Italian Civil Code were regularly held. Minutes of these meetings were drawn up.
Activities carried out
During the periodic audits, the board took note of the evolution of the company’s operations, paying particular attention to issues of a contingent and/or extraordinary nature in order to identify the economic and financial impact on the result for the year and on the asset structure, as well as any risks such as those deriving from losses on receivables, monitored with constant frequency, and also from the loss of work as a result of the pandemic.
The Board therefore periodically assessed the adequacy of the organisational and functional structure of the company and of any changes with respect to the minimum requirements demanded by the trend in operations.
Relations with the people operating in the aforementioned structure – directors, employees and external consultants – were based on mutual cooperation in respect of the roles entrusted to each, having clarified those of the board of statutory auditors.
For the entire financial year it was found that:


There were no substantial changes in the internal administration staff responsible for recording the company's events compared to the previous financial year.
The level of technical preparation of new personnel remains adequate with respect to the type of ordinary company events to be recorded.
· The external consultants and professionals responsible for providing accounting, corporate and employment services have historical knowledge of the business and the operational issues involved.
Moreover, the organisational structure was implemented during the year through the stipulation of new tax and specialist consultancy contracts.
As required by the rule of conduct Q. 3.10 supervision of the adequacy of the instructions given by the company to the subsidiaries, the Board also verified the adequacy of the methods with which the parent company gives instructions to the main subsidiaries (currently represented only by Ediliziacrobatìca France following the merger by incorporation of the other subsidiaries that took place during the financial year with effect from 1 January 2020) for the transmission by the same of the necessary information.
The information required by art. 2381, para. 5 of the Italian Civil Code were provided by the legal representative with a frequency that was even higher than the minimum established, and this both during scheduled meetings and during the individual visits of the members of the board of statutory auditors at the company's headquarters, and also via telephone and computer contacts with the members of the board of directors and with the personnel assigned to administrative duties. From all the above it follows that the executive directors have, in substance and in form, complied with the requirements of the aforementioned law.
In conclusion, as far as it was possible to ascertain during the activities carried out during the financial year, the board of statutory auditors can affirm that:
· The decisions taken by the Board of Directors were in accordance with the law and the company by-laws and were not manifestly imprudent or such as to compromise the company's assets.
· Sufficient information was acquired on the general trend in operations and on the outlook, as well as on the most significant transactions in terms of size or characteristics executed by the company.
· The transactions executed also complied with the law and the company's by-laws and were not in conflict with the resolutions adopted by the shareholders' meeting or such as to jeopardise the company's assets.


· There are no specific observations regarding the adequacy of the company’s organisational structure, nor with regard to the adequacy of the administrative and accounting system, or the reliability of the latter in correctly representing operational events.
· During the supervisory activities described above no other significant facts emerged that are worthy of note in this report.
· It was not necessary to intervene due to omissions of the Board of Directors pursuant to art. 2406 of the Italian Civil Code.
· No complaints were received under art. 2408 of the Italian Civil Code.
· No reports were made under art. 2409, para. 7 of the Italian Civil Code.
· During the financial year the board of auditors did not issue opinions provided for by law.
Furthermore, in consideration of the fact that the company is admitted to trading in shares on AIM, the Board of Statutory Auditors monitored compliance with the obligations arising from trading in securities in a multilateral system.
The Board of Statutory Auditors also supervised compliance with the obligations deriving from the issuance of Bonds, which is extensively described in the explanatory notes and in the management report.
Finally, the Board ascertained that the ordinary operating procedures adopted by the company ensure the transparency and correctness of transactions and ensure that all transactions with related parties are concluded according to market conditions. With regard to intercompany transactions and transactions with related parties, the Explanatory Notes to the financial statements include the required information.
In this regard, the Board of Statutory Auditors notes that from the time of the listing of its shares on AIM the Company has adopted the procedure for transactions with related parties in compliance with the provisions of the AIM Italia Regulation adopted by Borsa Italiana S.p.A. on 1 March 2012 and subsequent amendments and additions. The Board of Statutory Auditors verified compliance with the aforementioned procedure. The procedures provide for the establishment and operation of a committee for related party transactions RPT which is constituted – in consideration of the fact that the board of directors is made up of a single independent director – by the aforementioned independent director, by a non-independent director and by the Chairman of the Board of Statutory Auditors. The Board of Statutory Auditors believes that the RPT Committee has correctly applied the procedure with regard to the management of additional remuneration paid to directors with specific powers of attorney.
The Board points out that it has implemented the planned exchange of relevant data and information with the firm appointed to perform the statutory audit, Deloitte, in order to be informed about the main risks that the Company is exposed to and the safeguards put in place, as well as the checks carried out on the regular keeping of the accounts and the correct recording of operational events in the accounting


records. No relevant observations emerged from the discussions, either on their part or on our part.
· With regard to the COVID-19 health emergency, the Board examined what was illustrated by the Directors in the Management Report with respect to the safety measures put in place and the COVID-19 pandemic’s economic impacts on the Group.
· Account has been taken of Bulletin no. 1/21 of 16 February 2021 issued by CONSOB to companies listed on regulated markets and multilateral trading systems, a bulletin that placed particular information and control obligations on listed companies.
Said Bulletin also places specific obligations on the Issuers' supervisory bodies in the various stages of the preparation of the 2020 draft financial statements. Specifically, the supervisory bodies are required to (i) strengthen the information flows between the Issuer's bodies, (ii) implement and maintain timely and thorough communications with the auditors to share information useful for the performance of their respective tasks, (iii) become promoters of periodic exchanges of information with the corresponding supervisory bodies of any subsidiaries and (iv) pay particular attention to the assessments made by the Issuers regarding the existence of the assumption of a going concern and the adequacy of the internal control system. In application of the above, the Board paid particular attention to the Board of Directors' assessments regarding the existence of the supposition of a going concern and the adequacy of the internal control system.
The Board of Statutory Auditors notes that EdiliziAcrobatica SpA is controlled by Arim Holding Srl, which has a stake of 74.70% of the share capital. The Management Report indicates the reasons why Ediliziacrobatica SpA is not subject to the direction and coordination of EdiliziAcrobatica SpA.
Observations on the financial statements for the financial year
· The draft financial statements for the financial year ended 31 December 2020 were approved by the Board of Directors and consist of the balance sheet, income statement and notes to the financial statements, as well as the cash flow statement.
Moreover:
The Board of Directors prepared the Management Report pursuant to art. 2428 of the Italian Civil Code.
· The aforementioned documents were delivered to the board of statutory auditors in good time for them to be filed at the company's registered office together with this report, and this regardless of the deadline envisaged in art. 2429, para. 1 of the Italian Civil Code.


· The statutory audit has been entrusted to the independent auditors Deloitte & Touche SpA, which has prepared its own report pursuant to art. 14 of Italian Legislative Decree no. 39 of 27 January 2010, a report that does not note any findings of significant deviations, negative opinions, impossibility to express an opinion or requests for information, and therefore the opinion issued is positive.
The consolidated financial statements and the related report on operations have been made available to the Board of Statutory Auditors.
The draft financial statements were therefore examined, regarding which the following additional information is provided:
· Given that we are not responsible for auditing the financial statements, we have verified the general layout thereof, their general compliance with the law with regard to preparation and structure, and their compliance with the disclosure obligations envisaged by law and by the taxonomy to be used for the financial statements for the financial year 2020, and in this regard we have no comments worthy of note.
· The criteria for measuring the assets and liabilities were checked and did not differ substantially from those adopted in previous years, in compliance with the provisions of art. 2426 of the Italian Civil Code.
· Compliance with provisions of law concerning the preparation of the management report was verified and we have no comments worthy of mention in this report.
· As far as we are aware, in preparing the financial statements the Board of Directors did not make any exceptions to provisions of law in accordance with article 2423, para. 4 of the Italian Civil Code.
· The financial statements' consistency with facts and disclosures that came to our knowledge following the performance of the typical duties of the board of statutory auditors was verified and we have no comments worthy of note on this matter.
· In accordance with art. 2426, para. 5 of the Italian Civil Code, the material amounts entered in points B) I -1) and B) I - 2) of assets on the balance sheet were subject to our specific control, with consequent consent to their entry. Note that, by way of a mere reminder, it will not be possible to distribute dividends by impairing profit reserves beyond the net amount of such capitalised item in assets.
· The correctness of the information contained in the explanatory notes was verified with regard to the absence of positive and negative financial and monetary positions that originally arose in currencies other than the euro.
· With regard to the Board of Directors' proposal for the allocation of the net profit for the year as set out at the end of the notes to the financial statements, the Board of Directors has nothing to note since


in any case any such decision is delegated to the shareholders' meeting, without prejudice to compliance with the obligation to allocate the profit for the year as a priority, if any, to the establishment of an unavailable reserve against amortisation/depreciation not deducted pursuant to art. 60 of Italian Law 126/2020, an obligation that has been respected.
Consolidated financial statements
While the report of the board of statutory auditors on the consolidated financial statements is not required (see article 41 of Italian Legislative Decree 127/1991), it is considered appropriate to apply the rule of conduct 3.8 Supervision with regard to the consolidated financial statements and the management report ( The board of statutory auditors monitors compliance with the procedural rules related to the preparation and publication of the consolidated financial statements), and therefore it should be noted that it has verified the general layout used for the consolidated financial statements and the related management report (which was prepared separately for the consolidated financial statements, without making use of the possibility pursuant to article 40, paragraph 2/bis of Italian Legislative Decree 127/91 to prepare a single document for both the individual and consolidated financial statements) and compliance with the laws concerning their preparation.
Observations and proposals regarding approval of the financial statements
Based on the above and as far as the board of statutory auditors is aware, and as verified by the periodic checks performed, it is believed that there are no reasons to prevent your approval of the draft financial statements for the year ended 31 December 2020, as prepared and proposed by the board of directors, as well as on the proposed resolutions formulated thereby.
Genoa, 14 April 2021
The board of statutory auditors
Alda Bertelli
Francesco Cinaglia
Giorgio Frediani
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